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US retail sales fall after auto program ends

by MARTIN CRUTSINGER
AP Economics Writer

WASHINGTON - US retail
sales declined in September by
the largest amount this year as
car sales plummeted following
the end of the government’s
popular “Cash for Clunkers”
rebate program. But outside of
autos, sales were better than
expected.

The Commerce Department
said Wednesday that retail
sales dropped 1.5 percent last
month. That’s smaller than the
2.1 percent fall economists had
expected, but still the biggest
setback since sales dropped 3.2
percent in December.

Car sales plunged 10.4 per-
cent, but excluding autos, retail
sales rose 0.5 percent. That’s
better than the 0.2 percent in-
crease analysts expected.

Consumer demand, which
accounts for 70 percent of to-
tal economic activity, is being
watched closely by economists
who worry that any recovery
from the recession could stall
due to the strong headwinds
that households still face.

“The increase in sales ex-
cluding autos is still fairly mod-
est by normal standards,” Paul
Dales, an economist at Capital

ELUSIVE. In this Oct. 10 file photo, IRL drivers Ryan Briscoe (left) from Australia, Dario
Franchitti, from Scotland, and Scott Dixon, from New Zealand pose for photos during a photo
session during IndyCar Series auto racing in Homestead, Fla. Cases could be made that the
2009 IndyCar season was a thrilling success with three title contenders not settling this
year's championship until the final minutes of the season and the series’ best-known drives

made more news off the track than on.

(AP Photo/J Pat Carter)

Auto entrepreneur tops
China’s rich list

BEIJING - A Warren Buf-
fet-backed auto entrepreneur
worth $5.1 billion has sur-
passed a disgraced appliance
tycoon to become the richest
person in China, according to
an annual report Tuesday.

Huang Guangyu, the rich-
est man in China last year,
dropped to 17 on the list this
year, worth $3.4 billion, after
he resigned as chairman of the
country’s biggest appliance
chain while under investiga-
tion for alleged economic
crimes, according to the Hu-
run Report.

Auto mogul Wang Chuanfu,
as chairman of BYD Co., made
big strides in the past year to
become the first automaker
to launch mass production
of a plug-in hybrid electric
vehicle. The company also
secured backing from US
billionaire investor Warren
Buffett, whose MidAmerican
Energy Holdings Co. has a
9.9 percent stake in the Hong
Kong-traded company.

With help from a growing
domestic car industry, Wang’s
27.8. percent stake in BYD
Co. elevated him 102 places
in Hurun Rich List’s 2009
rankings.

Seven of the top 10 names
in 2008 fell down the list this
year a result of the financial
crisis. Besides Huang, legal
problems also hit other high-
ranking individuals, including
hypermarket Wu Mart founder
Zhang Wenzhong, who was
sentenced to 18 years for
fraud, bribery and embezzle-
ment.

Huang was forced to resign

as chairman of Gome Electri-
cal Appliances Holdings, the
country’s biggest appliance
chain, in January while under
investigation for alleged eco-
nomic crimes. He is currently
awaiting sentencing.

The Hurun Report, estab-
lished in 1999, compiles a
list of 1,000 Chinese entre-
preneurs whose wealth totals
at least 1 billion yuan ($147
million).

One strong comeback this
year was made by Zhang Yin,
founder of the paper-recycling
giant Nine Dragons Paper.
Zhang slipped to No. 15 last
year amid the global economic
crisis _ but bounced back to
No. 2 this year as China’s ex-
ports begin to recover, Rupert
Hoogewerf, founder of the
Hurun Rich List, told a news
conference.

Despite the economic
downturn, China’s total num-
ber of US dollar billionaires
increased from 101 in 2008
to 130 in 2009, according
to Hoogewerf. He said there
may be another 100 such bil-
lionaires who have chosen to
remain off the radar

“This list definitely puts
the rich in a spotlight as Chi-
na is now only second to the
US in terms of known US dol-
lar billionaires,” Hoogewerf
said.

The report said seven new
members in the top 10 made
their fortunes in mining and
real estate.

Ranieri said.

Meanwhile, Michael Manley
remains as president and CEO
of the Jeep division. (AP)

See me today and get the discounts
and service you deserve.

Indurancs i
Morth Hally

Saturday 9

—

Melody Avecillallis/Fin(Svollnc
Bus: (B18) 506-FARM

Melady Aveciila, Agent

t OEER20R
CAST&OT

Mon ﬂ--:l 00 &m to 6100 @

D00 am o 5:00 am

Alter Hours by Appointment

~ Hablamos Espafiol . * [
Nakapagsasalita Kami ng l-irlﬂh:l;-

PR ddbE

LIKE A GOOD NEIGHBOR
STATE FARM IS THERE.®

statefarm.com

i g | m ik et e b o 1 &, ey 'y s U, iy | gy e, i

Economics, wrote in a research
note. “Moreover, with house-
holds’ finances likely to remain
constrained by falling employ-
ment, declining real incomes
and tight credit, we doubt that
consumption will continue to
growth at such rates.”

But on Wall Street, the bet-
ter-than-expected retail sales
figures and surprisingly strong
earnings reports from Intel
Corp. and JPMorgan Chase &
Co. pushed the Dow Jones in-
dustrials about 45 points away
from the 10,000 mark, a level
not seen in a year. Major stock
indexes all rose about 1 percent
in early trading.

Analysts had expected in-
creases at general merchan-
dise stores following reports
last week from the nationwide
retailers that sales grew in Sep-
tember at stores open at least
a year compared with activity
in September 2008. It marked
the first year-over-year rise in

sales after a year of declines,
according to data from the In-
ternational Council of Shopping
Centers and Goldman Sachs.

Shoppers are hungry for
markdowns, looking for sales
signs at stores, while cashing
in on a tax credit for first-time
homebuyers and low mortgage
rates and home prices. A late
Labor Day and delayed school
openings also helped retailers
last month because consum-
ers purchased some items in
September that they would nor-
mally have bought in August.

Kohl’s Corp. department
store chain, Limited Brands
Inc., which runs Victoria’s Se-
cret and Bath & Body Works,
and accessories chain The
Buckle Inc. all said their Sep-
tember sales rose at stores open
more than a year.

J.C. Penney Co., Cincinnati-
based Macy’s Inc. and Target
Corp. reported their same-store
sales fell, but not as much as

they had expected.

Also Wednesday, the Com-
merce Department said busi-
nesses slashed their inventories
1.5 percent in August, the 13th
straight decline and more than
the 0.9 percent fall analysts had
expected. Still, many econo-
mists say businesses soon may
begin rebuilding depleted store
shelves after more than a year
of cuts. If that occurs, factory
production will begin to rise and
help bolster a broad recovery
from the worst recession since
the 1930s.

Analysts believe the over-
all economy, as measured by
the gross domestic product,
is growing in the second half
of this year at an annual rate
of 3 percent or more. But the
concern is that growth rate
could slip sharply next year if
consumer spending falters.

The 1.5 percent drop in retail
sales in September followed a
2.2 percent surge in August,

which was revised down from an
initial estimate of 2.7 percent.

Demand for new cars surged
in August as buyers rushed
to take advantage of the gov-
ernment’s incentives of up to
$4,500 to trade in old models
for more fuel-efficient cars un-
der the clunkers program that
wrapped up at month’s end.

Outside of autos, demand
at gasoline stations rose 1.1
percent September, partially
reflecting higher prices. Ex-
cluding gas and auto sales,
retail sales rose 0.4 percent in
September.

Other areas of strength in-
cluded demand at furniture
stores, which jumped 1.4 per-
cent, reflecting the rebound in
the housing industry. Sales at
general merchandise stores,
a category that includes big
retailers such as Wal-Mart and
Target, rose 0.9 percent. Sales
at department stores edged up
0.4 percent. ®
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