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Energy Dept. to lend S8B to Ford, Nissan, Tesla

by KiMBERLY S. JOHNSON AND KEN THOMAS
AP Writers

DEARBORN, Mich. - The En-
ergy Department said Tuesday
it would lend $5.9 billion to Ford
Motor Co. and provide about $2.1
billion in loans to Nissan Motor
Co. and Tesla Motors Inc., mak-
ing the three automakers the first
beneficiaries of a $25 billion fund
to develop fuel-efficient vehicles.

Energy Secretary Steven Chu
announced the loan recipients at
Ford’s Research and Innovation
Center in Dearborn. The loans
to Ford will help the company
upgrade factories in five Midwest
states to produce 13 fuel-efficient
vehicles.

Nissan was receiving $1.6 bil-
lion to retool its plant in Smyrna,
Tenn., to build advanced vehicles
and build a battery manufactur-
ing facility. Tesla would get $465
million in loans to build electric
vehicles and electric drive pow-
ertrains in California.

The loans were designed to
help auto manufacturers meet
new fuel-efficiency standards of
at least 35 mpg by 2020, a 40
percent increase over current
standards.

“These loans will help the auto
industry meet and even exceed the
president’s tough fuel standards,”
Chu said. “This is part of President
Obama’s commitment to a new
energy strategy for America. ...
This means the most fuel-efficient
cars in the world must be made
right here in America.”

Dozens of auto companies,
suppliers and battery makers have
sought a total of $38 billion from
the loan program,

Advertisement which was cre-
ated last year to provide low-inter-
est loans to car companies and
suppliers retool their facilities
to develop green vehicles and
components such as advanced
batteries.

Ford had been seeking about

$5 billion in loans by 2011 and
a total of $11 billion from the
program to invest $14 billion in
advanced technologies over the
next seven years. The company
said it will transform plants in
Illinois, Kentucky, Michigan, Mis-
souri, and Ohio.

Ford CEO Alan Mulally said
in an interview with The Associ-
ated Press that the department
approved the company’s entire
proposal through 2011 and it
would help Ford meet the new
fuel efficiency standards.

“This is a tremendous develop-
ment,” Mulally said. He said the
loans would help Ford further its
strategy to build a wide range of
fuel-efficient cars.

“We want to be in every mar-
ket segment in the US,” Mulally
said. “Every year forever we want
to continue to improve fuel ef-
ficiency.”

Ford expects to begin repaying
the loans in 2012, with an inter-
est rate based on the current US
Treasury rate hovering between 3
and 4 percent, said Ford spokes-
man Mike Moran.

“If it were at market rates it
would be in the double digits,”
he said. “That’s a huge thing for
us.

Ford can draw from the loan
for work done to retool its plants
going back to late last year, Moran
said. The plants must build cars
that improve fuel efficiency by
25 percent.

General Motors Corp. and
Chrysler Group LLC have received
billions of dollars in federal loans
to restructure their companies
through government-led filings
for bankruptcy protection, but
Ford avoided seeking emergency
aid by mortgaging all of its as-
sets in 2006 to borrow about $25
billion.

Mulally said the loans Ford

GM finally gets good news
with small car plant

ORION TOWNSHIP, Mich. --
Michigan has snatched back a few
of its fast-disappearing auto jobs,
winning a high-stakes competi-
tion with two other states to build
General Motors Corp.’s next-gen-
eration subcompact car.

The news is a bright spot in an
otherwise gloomy Michigan econ-
omy that has seen unemployment
hit a nation-leading 14.1 percent,
lots of housing foreclosures, un-
paid furlough days for state work-
ers and uncertainty for thousands
of others worried about whether

ployee at the Orion Township
plant, called it “awesome news.”
The Orion plant now makes the
Pontiac G6 and Chevrolet Malibu
midsize cars, but the Pontiac
brand is being discontinued and
the Malibu also is made at factory
in Kansas City, Kan. The plant was
to go on standby status later this
year.

Medrano, who has worked for
GM for eight years, was one of the
plant workers who accompanied
Democratic Michigan Rep. Gary
Peters to GM’s headquarters last
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after a person briefed on the de-
cision told The Associated Press
that GM would keep 1,200 jobs
at the retooled midsize car fac-
tory in Orion Township about 40
miles north of Detroit. The person
spoke on condition of anonymity
because the plan has not been
made public.

GM spokeswoman Sherrie
Childers Arb declined to com-
ment on whether GM had made a
decision. Patterson said he had a
phone call scheduled with GM at
9 a.m. Friday.

Tony Medrano, an hourly em-

unsure about the future of his job
because its unclear if the plant will
need the same amount of workers
as it has now. But he said he still
wanted Orion Township to get the
chance to build the 160,000 small
cars annually.

“We figured the push for this
vehicle was more important than
our jobs,” he said.

Auto workers weren’t the only
ones heartened by the news. Ron
Basar, a 44-year-old engineer with
the auto parts supplier Inteva Prod-
ucts, said landing the small car was
“quite a relief.” (AP)
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would receive from the Energy
Department were part of a gov-
ernment-industry partnership and
“had nothing to do with the emer-
gency loans to keep General Mo-
tors and Chrysler in business.”

Ford has said it intends to
bring several battery-electric ve-
hicles to market. The automaker
has discussed plans to produce
a battery-electric vehicle van in
2010 for commercial use, a small
battery-electric sedan developed
with Magna International by 2011
and a plug-in hybrid vehicle by
2012.

General Motors has requested
$10.3 billion in loans from the
energy program, while Chrysler
has asked for $6 billion in loans.
Energy officials have said the
loans could only go to “financially
viable” companies, preventing
GM and Chrysler to qualify for the
first round of the loans.

Elizabeth Lowery, GM’s vice
president of environment, energy
and safety policy, said GM still
must pass the Energy Depart-
ment’s financial viability test

before it can receive
loan funding and the
company hoped to get
the money shortly af-
ter it emerges from
Chapter 11 bankruptcy
protection.

Chu said the En-
ergy Department has
started discussing
details of the loans
with Chrysler and has
begun reviewing the
“technical side” of the
loan requirements with
GM.

Nissan said the $1.6
billion loan would be
used to modify its
Smyrna, Tenn., plant to
produce zero-emissions vehicles
and lithium-ion battery packs to
power them. The Japanese com-
pany has previously outlined plans
to develop an all-electric car with
100 miles of pure battery range
for release in late 2010.

“This loan is an investment in
America. It will help us put high-
quality, affordable zero-emissions
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vehicles on our roads,” said Domi-
nique Thormann, Nissan North
America’s senior vice president
for administration and finance.
Tesla, based in San Carlos, will
use $365 million for production
engineering and the assembly of
the Model S sedan, an all-electric
vehicle that is expected to travel
up to 300 miles per charge and go

@D suy FoRr 18 977

5 AT THIS SFEGI.AL OFFER!

1 AT THIS SPE

HET COET TH lﬂﬂl

515977

-1* 3 AT THES BFELIAL DFFEmN
kL IR H

& wenihamertsyolacem 50 wwihamertsyolacem 0 wewhamertoyolacem (30 www hamerloyolacom {Bmi-mm 3 wnwhamertoyolacom O wanwhamertoyotacom (3P www hamertoyola.com
6 -

AT THIS EPEGIA;L I‘JI;FEH'

e WiAT)

NET

Ford Motor Co., Nissan Motor Co. and Tesla Motors Inc. are shown. The Energy Department on Tuesday, June
23, 2009 is expected to announce it is lending money to Ford, Nissan and Tesla from a $25 billion fund to
develop fuel-efficient vehicles.

AP Photo

on sale in 2011. Tt will use $100
million for a powertrain manufac-
turing plant expected to employ
650 workers.

Tesla CEO Elon Musk said
the automaker would use the
loan “precisely the way that
Congress intended - as the capi-
tal needed to build sustainable
transport.” M
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