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Dateline USa

WASHINGTON—Fresh 
reminders that the 
recession likely 

has peaked, but hasn’t ended, 
emerged May 14 in reports that 
first-time claims for jobless aid 
and wholesale prices rose more 
than expected.

Economists said the jumps, 
while bitter reminders of the 
country’s weak economy, were 
not cause for great concern. 
Jobless claims should ease after 
layoffs in the automobile indus-
try are complete, while inflation 
remains under control.

The Labor Department said the 
number of new jobless claims rose 
to a seasonally adjusted 637,000, 
from a revised 605,000 the previ-
ous week. That’s above analysts’ 
expectations of 610,000.

Economists focused on the fact 
that initial claims remain below 
the peak reached in late March, 
a sign that the wave of mass lay-
offs announced earlier this year 
has crested.

“This is yet more evidence that 
we are now past the worst,” Paul 
Dales, US economist at Capital 

Economics, wrote in a research 
note.

Separately, the department 
said wholesale prices climbed 0.3 
percent last month, larger than 
the 0.1 percent gain economists 
had expected. The biggest jump 
in food costs in more than a year 
offset a second monthly decline 
in the price of energy products.

Even with the larger-than-ex-
pected gain in the Producer Price 
Index last month, wholesale 
prices over the past year have 
fallen 3.7 percent, the biggest 
12-month decline since 1950. 
While falling prices can raise 
fears about deflation, economists 
believe the efforts by the Federal 
Reserve to combat the recession 
will prevent a dangerous bout of 
falling prices.

Wall Street brushed off the re-
ports and stocks rose modestly. 
The Dow Jones industrial aver-
age added about 45 points in 
midday trading, while broader 
indices also increased.

Most of the increase in jobless 
claims was due to auto layoffs, a 
department analyst said. Econo-

mists estimate Chrysler LLC has 
laid off 27,000 workers in the 
wake of its April 30 bankruptcy 
filing. Chrysler on Thursday told 
a bankruptcy court it plans to 
eliminate 789 of its dealers—or 
about 25 percent of them—na-
tionwide as part of its restructur-
ing process. And General Motors 
Corp. has said it will temporarily 
shut 13 factories beginning later 
this month through July, poten-
tially affecting 25,000 workers.

Still, many economists expect 
the downward trend in jobless 
claims to return once the impact 
of the auto industry’s job cuts has 
passed.

In another sign of labor mar-
ket weakness, the tally of people 
continuing to receive benefits 
increased to 6.56 million from 
6.36 million, setting a record for 
the 15th straight week and worse 
than analysts expected. The con-
tinuing claims data lags initial 
claims by one week.

Abiel Reinhart, an economist 
at JPMorgan Chase & Co., said 
the increase implies that the un-
employment rate, which reached 

Jobless claims jump to 637K; producer prices rise
8.9 percent in April, is continuing 
to rise. Many economists expect 
it to reach 10 percent by year’s 
end.

The large number of people 
on the jobless benefit rolls is a 
sign that unemployed workers 
are having difficulty finding new 
positions.

Economists are closely watch-
ing the health of the labor mar-
ket. If layoffs continue at a rapid 
pace, consumers could cut back 
further on spending and prolong 
the recession.

New applications for jobless 
benefits have declined since 
reaching 674,000 in late March, 
the highest level in the current 
recession. But claims remain ele-
vated. Weekly initial claims were 
375,000 a year ago.

The four-week average of 
claims, which smooths out vola-
tility, rose to 630,500, after falling 
for four straight weeks. Still, the 
average remains nearly 30,000 
below its high in early April, a 
drop that economists at Goldman 
Sachs and JPMorgan Chase & 
Co. have said indicates that the 
economic downturn is bottoming 
out.

There have been other signs 
the pace of job cuts is moderat-
ing, though still brutal. Employers 
eliminated 539,000 jobs in April, 
the fewest in six months and be-
low the average of 700,000 in the 
first quarter of this year. (AP)

WASHINGTON—Scan the breathless headlines at any 
magazine rack—Fight Flab in Minutes! Get Beach 
Ready! Add the skinny yet buxom model, and it 

should be no surprise that the average woman feels insecure if 
not downright unhappy with her real-world figure.

Hang on: Are we worried just about appearance, or about 
whether our size signals a health problem?

There’s a big disconnect between body image and true physical 
condition, an Associated Press-iVillage poll suggests. A lot of 
women say they’re dieting despite somehow avoiding healthy 
fruits and veggies. Many others think they’re fat when they’re 
not.

“The priorities are flipped,” says Dr. Molly Poag, chief of 
psychiatry at New York’s Lennox Hill Hospital.

She points to women athletes as much better role models than 
supermodels: “There’s an undervaluing of physical fitness and 
an overvaluing of absolute weight and appearance for women in 
our culture.”

About 60 percent of Americans are overweight or obese. The 
AP-iVillage poll of 1,000 adult women mirrors the government’s 
count on that. More surprising, perhaps, are women’s attitudes 
and actions.

Half don’t like their weight, even 26 percent of those whose body 
mass index or BMI—a measure of weight for height—is in the 
normal range. But just a third don’t like their physical condition, 
even though being overweight and sedentary are big risk factors 
for Type 2 diabetes, heart disease and other ailments.

The poll found women putting in a median of 80 minutes of 
exercise a week, meaning half do even less. The average adult is 
supposed to get 2 1/2 hours of exercise a week for good health.

And just 8 percent of women ate the minimum recommended 
servings of fruits and vegetables—five a day. A staggering 28 
percent admit they get that recommended serving once a week 
or less. 

Worry over weight: Poll 
finds health disconnect
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