(213) 250-9797 * http://www.asianjournal.com

BusINESS

ASIAN JOURNAL PUBLICATIONS ¢ MAY 16-19, 2009 A21

San Miguel eyes $700 million from
sale of international beer unit

by ZINNA B. DELA PeRA
Philstar.com

Miguel Corp. is hoping to raise up to

$700 million from the sale of its interna-
tional beer operations to San Miguel Brewery Inc.
(SMB).

At the sidelines of San Miguel Properties Inc.’s
annual stockholders’ meeting last May 13, San
Miguel president Ramon S. Ang said the sale of
the group’s beer operations overseas could fetch
between $600 million to $700 million.

Proceeds from the sale will be used to fund or-
ganic expansions and new acquisitions as the con-
glomerate diversifies into heavy industry such as
power, infrastructure and utilities.

The original plan was to sell San Miguel’s inter-
national beer operations to Japanese brewer Kirin
Holdings Co. Ltd., which acquired a 43.249-per-
cent stake in SMB for P59 billion or P8.841 each
share. Even with the sale, San Miguel still holds a
majority 51 percent interest in SMB, which pro-

FOOD and beverage conglomerate San

duces and markets San Miguel Pale Pilsen, Red
Horse, San Mig Light and five other affiliated
brands.

San Miguel has been on a buying spree after
selling several units to accumulate cash for new
businesses with high growth potential.

Ang said the group continues to be on the look-
out for acquisitions in several sectors including
banking and mining. “Banking is okay for us as
they entail minimal investments,” he said.

Property unit San Miguel Properties and the San
Miguel Corp. Retirement Plan raised their stake
in medium-sized commercial bank Bank of Com-
merce to 51.1 percent after infusing an additional
P2 billion into the bank.

Ang said the group expects to generate around
$100 million from the initial public offering of be-
tween 10 percent and 14 percent of its packaging
unit this year to be used for its continued expan-
sion.

Lopezes to retain control of Meralco

by Doris DumLao

Inquirer.net

HE Lopez clan will retain management

Tcontrol of the country’s largest power re-

tailer, Manila Electric Co., “for a long, long

time,” San Miguel Corp. vice chairman Ramon Ang
said last May 13.

Ang said SMC, which has 27-percent voting

rights in Meralco, would also keep its stake “for a

long, long time” especially now that earnings pros-
pects have been enhanced by the approval by regu-
lators of performance-based rate for the utility.

He also reiterated that SMC’s 27 percent was not
for sale, amid speculation that Philippine Long Dis-
tance Telephone Co. may be interested in buying
it out.

DOE mulls inclusion of renewable energy projects in bidding rounds

O further boost renew-

I able energy develop-

ment in the country, the

Department of Energy (DOE) will

likely include renewable energy

projects in the Philippine Energy
Contracting Round (PECR).

“We are studying that thor-
oughly,” Energy Undersecretary
Ramon Oca told reporters.

Oca said the DOE has been
working to improve the data
gathering process for renew-
able energy projects so it could
determine their inclusion in the
PECR.

For his part, Energy Utilization
and Management Bureau head
Mario Marasigan said the addi-
tion of RE projects in the PECR
would help in the promotion of
the projects.

Marasigan said this initiative
may go in tandem with ongoing
efforts to come out with the RE
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law’s implementing rules and
regulation (IRR) by next month.

“We are still collecting data.
After we complete this, we will
see if these projects can be in-
cluded in the PECR,” he said.

Meanwhile, Oca said interested
investors for coal projects have
until June 8 this year to complete
their requirements.

“We expect them to submit by
the deadline because majority [of
the coal projects] are nominated
[by investors],” he added.

Earlier, Oca said they would
have to study the impact of the
RE law’s IRR on geothermal
development before launching
PECR for geothermal exploration
areas.

He noted that under the new
law, some fiscal incentives have
to be incorporated in the geo-
thermal contracting round.

“Under the new Renewable

[ =

.

Law Officé.o

L=

Energy Act, there are some
amendments to the law espe-
cially in terms of incentives and
fiscal regime, so we have to look
at that, so we have to come up
with a new model for the geo-
thermal energy contracts. We
should now incorporate the new
provisions of the law,” he said.

The new guidelines, he said,
would also speed up the process
of approval of the contracts.

This will effectively trim down
the number of days that an ap-
proval of an exploration contract
will be released.

The Philippine government
has embarked on an aggressive
development of the country’s
energy resources through im-
proved contracting and bid-
ding schemes and enhanced
fiscal incentives in its quest to
increase the country’s energy
self-sufficiency.
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