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sive, and Californians can expect 
higher electric rates as utilities 
increase their use of renewable 
energy. Homes built with ener-
gy-effi cient materials could also 
prove more costly, as could gaso-
line reformulated to release less 
carbon dioxide.

The rules spell out in broad 
terms how the state intends to 
carry out a landmark 2006 Cali-
fornia law that made the state 
a leader in confronting climate 
change. The law—conceived 
when the economy was in better 
shape—requires the state to cut 
greenhouse emissions to 1990 
levels by 2020. More detailed 
rules will be issued over the next 
few years.

California, the nation’s most 
populous state, has long been 
in the vanguard of the environ-
mental movement, adopting the 
nation’s toughest restrictions on 
auto pollution decades ago.

Because of its size and market 
clout, its decisions can have ef-
fects far beyond the state, with 
manufacturers around the coun-
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try often adapting their products 
to meet California’s stricter stan-
dards.

John Kabateck, executive direc-
tor of the California branch of the 
National Federation of Indepen-
dent Business, argued against the 
new rules, warning: “Now is not 
the time to make it even harder to 
do business in California.”

But Air Resource Board chair-
woman Mary Nichols said Cali-
fornia’s plan would save its resi-
dents and businesses money in 
the long run.

A board report found that the 
average household would save 
$400 a year by driving more fuel-
effi cient vehicles and living in 
more energy-effi cient homes. And 
already, private investors have 
given more than $2.5 billion this 
year to new companies that have 
sprung up in California, in part 
to respond to the state’s environ-
mental goals, said Bob Epstein, 
co-founder of Environmental En-
trepreneurs.

“Our president-elect has called 
for stimulating our economy,” 
said Bill Mcgavern, director of 
California’s Sierra Club. “I think 

he and the Congress will be look-
ing to the state of California, and 
these measures can serve as a 
model for the rest of the coun-
try.”

One major piece of the plan is 
contingent on the federal gov-
ernment giving California the 
go-ahead to force automakers 
to build cleaner cars and trucks. 
The Bush administration has 
blocked that law from taking ef-
fect, but California offi cials hope 
the Obama administration will re-
verse course.

The plan will also require 
utilities to generate one-third 
of their electricity from renew-
able sources such as wind, solar 
and geothermal by 2020. And 
energy-effi ciency standards for 
buildings and for air condition-
ers and other appliances will be 
strengthened.

The cap-and-trade plan that 
will allow businesses to buy their 
way out of the problem is a par-
ticularly contentious part of the 
plan. California’s poor communi-
ties say polluters in their neigh-
borhoods may just write a check 
rather than clean up their act. g
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