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HE International Mon-

I etary Fund is mum on

Malacafiang’s claim that it
- and not the World Bank - of-
fered to provide $10 billion to
support a regional bailout facil-
ity supposedly being worked out
by Southeast Asian countries
and dialogue partners Japan,
China and South Korea.

IMF resident representative
Reza Baqir said in a text message
to The Star that Finance Secre-
tary Margarito Teves will issue a
clarification on the issue, which
had regional authorities scratch-
ing their heads in confusion.

“It is my understanding that
Secretary Teves will provide clar-
ification on the matter upon his
return from the United States,”
said Baqir, who is still in Wash-
ington DC.

Teves is scheduled to arrive
this weekend and, together with
other key officials, is expected to
hold a press conference on Octo-
ber 20 to discuss the outcome of
meetings with top officials dur-
ing the IMF-WB annual meeting
in the US capital.

On October 15, President Ar-
royo announced that the World
Bank had committed to provide
$10 billion to help Southeast
Asian countries and dialogue
partners China, Japan, and South
Korea set up a crisis fund to
buy bad debts and recapitalize
banks.

The following day, Oct. 16
World Bank denied that it had
made the offer.

Socioeconomic Planning Sec-
retary Ralph Recto and Trade
Secretary Peter Favila said the
offer was IMF’s and said Mrs. Ar-
royo might have received wrong
information from Teves.

Asian central bankers have said
that in the event of a spillover of
the US crisis, the region will be
prepared to fend for itself.

“It was agreed that we should
continue to do this: sit down and
discuss, exchange information,”
Bangko Sentral ng Pilipinas Gov.
Amando Tetangco said at the
time.

“The conclusion among the
different central banks was that
most of the banks in the region
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IMF won’t confirm crisis fund

were resilient because of their
resources and the good perfor-
mance of Asian economies.”

‘Overexcited’

Itwas President Arroyo’s “over-
excitement” that caused her em-
barrassing mix-up of the IMF and
the WB in her announcement of a
$10-billion funding support for a
regional bailout facility, her eco-
nomic advisers said October 17.

Presidential economic adviser
and Albay Gov. Joey Salceda
said Mrs. Arroyo was right about
the $10-billion commitment but
wrongly attributed it to the WB
because “she was over-excited
and mixed up IMF and WB.”

“It’s the same heaven, she just
picked up the wrong angel,” Sal-
ceda said in a phone interview.

“The President was right in
pushing for her proposal for
ASEAN and Japan, China and
South Korea. The international
institutions agreed to it,” Salceda
pointed out.

Mrs. Arroyo hosted a luncheon
for members of the ASEAN-US
Business Council at the Palace
but none of her top economic
managers were present. The
event was closed to the media.

“The devil is in the details.
The WB doesn’t do stabilization
funds. There is a division of labor
between the IMF and the WB,”
Salceda said.

Salceda said while there is no
formal commitment yet from the
IMF, the latter ultimately may
have to help put up such fund for
the region.

“This is why the President’s an-
nouncement becomes feasible,”
Salceda said. “I think down the
road we will have the fund be-
cause it is necessary to address
the crisis as a precautionary mea-
sure so that we will not see the
crisis explode in Asia,” he told
ANC in separate interview.

He said he believes the region
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Palace: No apology for mix-up on $10-B

by JoEL GUINTO

Inquirer.net

ANILA - Malacanang
said it has no immedi-
ate plans to apologize

for the mix-up created by Presi-
dent Gloria Macapagal-Arroyo’s
wrong announcement that the
World Bank was committing
$10-billion for Southeast Asian
nations to weather the global
economic crisis.

“As of now, I have not heard
of the next step on this,” Deputy
Presidential Spokesperson An-
thony Golez said, when asked if
the Palace would apologize to the
World Bank.

At the same time, Golez par-
ried calls from administration
critics for the Palace to sack
Finance Secretary Margarito
Teves, who admitted to passing
the wrong information to Arroyo
on the $10-billion standby fund,
which, it turned out, was com-
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mitted, according to him, by the
International Monetary Fund.

“I's between the President and
Secretary Teves,” Golez said.

A day after Arroyo announced
the $10-billion pledge in two
speeches on October 15, the
World Bank denied making such

a commitment, but maintained
that it was willing to help the As-
sociation of Southeast Asian Na-
tions (ASEAN).

Arroyo made the announce-
ment based on information from
Teves, after the first round of his
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IN REUNION
THERE IS
STRENGTH.

In our continuing efforts to serve the Fil-Am Community,
Asian Journal will be featuring profiles of Filipino-American
associations here in the United States.
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Please submit a brief background of your asso-
ciation, a list of current officers and your contact
information for the benefit of our readers who
may want to get in touch with you.

FAX. (213) 481-0854 ¢ Email. pr@asianjournalinc.com
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